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NATURAL RESOURCES &  

RURAL AFFAIRS COMMITTEE 
 

Forty-seventh Legislature 
Second Regular Session 

 
 

LEGISLATION ENACTED 
 

parks board reservation revolving fund (S.B. 1086) – Chapter 300 
 
 Increases, from $12,500 to $75,000, the amount of Reservation Surcharge Revolving 
Fund monies that will not revert to the state General Fund at the end of each fiscal year. 
 
omnibus agriculture act of 2006 (S.B. 1103) – Chapter 279 
 
 Makes numerous changes to the Arizona Department of Agriculture (Department) 
statutes.  Allows the State Agricultural Laboratory (Laboratory) to collect fees for laboratory 
services as prescribed by the Department Director.  Adds diagnosis to the allowable purposes for 
which the Laboratory may accept samples.  Adds to the duties of the Director. 
 
 Allows the Director to cooperate with federal agencies in the National Animal 
Identification System.  Exempts specific data from state public disclosure requirements. 
 
 Allows a central investigation group appointed by the Director to investigate violations of 
all Department statutes and rules.  Removes requirements that Department officers and 
inspectors have field test knowledge of brands, breeds and livestock handling.  Exempts animal 
health and welfare inspectors from the requirement that they complete a law enforcement 
training course. Increases, from one to three, the number of years required for the Department to 
consider recorded brands or earmarks abandoned if no application to rerecord has been made.  
Under specific conditions, prohibits the Department from issuing brand inspection certificates for 
privately owned animals. 
  
 Reduces the number of members of the Arizona Grain Research and Promotion Council 
from nine to seven.   
 
water; monitoring assistance program (S.B. 1140) – Chapter 32 
 
 Permits the Arizona Department of Environmental Quality to include nitrates monitoring 
in the Monitoring Assistance Program for public water systems. 
 
drinking water systems; equipment (S.B. 1144) – Chapter 115 
 
 Limits the chemicals and additives that may be used in a public water system to meet 
drinking water standards.  Requires drinking water system components installed and used after 
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January 1, 1993, to conform to National Science Foundation standards, with exceptions.  Defines 
“drinking water system components.” 
 
navigable stream adjudication commission; continuation (S.B. 1161) – Chapter 34 
 
 An emergency measure that continues the Arizona Navigable Stream Adjudication 
Commission for two years through June 30, 2008. 
 
water improvement districts; notice; commission (S.B. 1249) – Chapter 52 
 
 Requires a petition to establish a domestic water or wastewater improvement district 
(district) to state whether any part of the proposed district is within the service territory of a 
private water or sewer company under the Arizona Corporation Commission’s (ACC) 
jurisdiction.  Prescribes procedures for a petitioner to request the service territory boundary 
information from the ACC and requires the ACC to provide the petitioner the appropriate service 
area map within 15 business days of the petitioner’s request. Requires a county board of 
supervisors to hold a hearing on the petition and to provide the ACC at least 20 days advance 
written notice of the hearing. 
 
agency inspection report; deficiency correction (NOW: unclaimed property; agricultural 
protection fund) (S.B. 1251) – Chapter 363 
 
 Increases the flat dollar amount in the formula that directs the distribution of abandoned 
(unclaimed) property revenues into the Arizona County Fairs Racing Betterment Fund, the 
County Fairs Livestock and Agriculture Promotion Fund, the Arizona Breeders’ Award Fund, 
the Arizona Stallion Award Fund, the County Fair Racing Fund and the Greyhound Adoption 
Fund. 
 
lot splits; fissures; recorded disclosure (S.B. 1255) – Chapter 36 
 
 Expands affidavit of disclosure requirements related to land divisions of five or fewer lots 
by adding fissures and expansive soils to the required disclosures. 
 
multispecies conservation programs; fees (S.B. 1256) – Chapter 54 
 
 Replaces the exemption to the Colorado River Water Users Fee for Colorado River water 
users who are in compliance with a multispecies conservation agreement with an exemption for 
water users who are paying fees and are current in their payments. 
 
well drilling; time extension (S.B. 1334) – Chapter 56 
 
 Allows the Arizona Department of Water Resources Director to issue well drilling 
permits that expire in one to five years if the proposed well is a nonexempt well located within 
an active management area and qualifies as a replacement well and either the land on which the 
original well is located has been condemned or the original well is inoperable due to flooding, 
subsidence or other extraordinary physical circumstance beyond the control of the owner. 
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methamphetamine education fund; children; warnings (NOW:  fleet requirements; tax incentives; 
biodiesel) (S.B. 1346) – Chapter 388 
 
 Classifies, effective January 1, 2007, to December 31, 2016, real and personal property 
and improvements used to produce biodiesel fuel as class 6 property.  Enacts identical provisions 
relating to the use of alternative fuels in fleets, as contained in H.B. 2869. 
 
domestic water improvement districts; wastewater (S.B. 1409) – Chapter 57 

 
 Authorizes the county board of supervisors to allow a domestic water improvement district 
(DWID) to provide domestic wastewater service. Allows persons who own property within a 
DWID that serves a population of 10,000 persons or less at the time of organization to vote in a 
district election without regard to their residency. 
 
medical student loans and scholarships (NOW: wildlife habitat; restoration fund; appropriation) 
(S.B. 1441) – Chapter 372 
 
 Establishes the Wildlife Habitat Restoration and Enhancement Fund (Fund) and 
appropriates $3,500,000 from the state General Fund in FY 2006-2007 to the Fund for specific, 
prioritized projects.  Requires the Game and Fish Commission to submit an annual report 
regarding the Fund to the Legislature and the Governor. 
 
Arizona trail (S.B. 1468) – Chapter 374 
 
 Defines and designates the Arizona Trail as a state scenic trail to memorialize United 
States Congressman Bob Stump. Appropriates $250,000 in FY 2006-2007 from the state General 
Fund to the Arizona State Parks Board for the purpose of maintaining and preserving the Arizona 
Trail.   
 
equine dentistry exception; veterinarians (S.B. 1541) – Chapter 283 
 
 Allows a certified equine dental practitioner to practice specific horse dentistry 
procedures without a veterinary license under certain specified conditions.  
 
copper state park (S.B. 1550) – Chapter 393  
 
 Establishes a rock climbing state park if certain federal and state lands are conveyed to 
the State Parks Board (Board) as part of a federal land exchange, a park access road is 
established and an easement is transferred to the Board for the park access road. 
 
county island annexation; technical correction (NOW: outdoor recreation coordinating 
commission; continuation) (H.B. 2031) – Chapter 118 
 
 Retroactive to July 1, 2006, continues the Arizona Outdoor Recreation Coordinating 
Commission until July 1, 2007. 
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mine inspector appropriation; exemption (NOW: mine inspector; appropriation; nonlapsing) 
(H.B. 2033) – Chapter 319 
 
 An emergency measure that continues to divert fees, from the submission of reclamation 
plans, from the Aggregate Mining Reclamation Fund to the State Mine Inspector for an 
additional year. 
 
oil and gas commission; continuation (H.B. 2098) – Chapter 61 
 
 Retroactive to July 1, 2006, continues the Oil and Gas Conservation Commission until 
July 16, 2016. 
 
nonresident big game permits; limits (H.B. 2127) – Chapter 126 
 
 Caps the number of big-game hunting permits issued to nonresidents by the Arizona 
Game and Fish Commission (Commission) at ten percent of the total number of hunt permits 
issued.  Allows the Commission, in extraordinary circumstances, to increase the number of 
permits issued to nonresidents if, on separate roll call votes, the Commission unanimously 
supports the finding of a specifically described extraordinary circumstance and adopts the 
increased number of nonresident permits for the hunt.  
 
game and fish; enforcement; penalties (NOW:  illegal hunting; penalties) (H.B. 2129) – Chapter 
238 

 
 Increases the minimum fines for the illegal taking or wounding of specified wildlife and 
allows the Game and Fish Commission (Commission) to double and triple minimum fines for 
illegally taking or wounding wildlife for second and third offenses, respectively.   
  
 Expands the offenses for which the Commission may revoke, suspend or deny a license, 
including the license of a juvenile adjudicated delinquent, to take or possess wildlife for up to 
five years.  In addition to any other penalties on conviction or after adjudication as a delinquent, 
the Commission may revoke, suspend or deny  a license for five years for a first conviction for 
unlawful taking or wounding of wildlife, ten years for a second conviction and permanently for a 
third conviction.  Classifies the unlawful taking or possession of wildlife while under permanent 
license revocation as a class 6 felony.  Prohibits a judge, justice of the peace or magistrate from 
ordering that a person be released from all penalties and disabilities imposed by the Commission 
for the unlawful taking or wounding of specified wildlife. 
 
 Defines and prohibits the unlawful feeding of wildlife in Maricopa and Pima counties. 
Classifies unlawful feeding of wildlife as a petty offense.   
 
 Removes the requirement that monies in the Wildlife Theft Prevention Fund in excess of 
$50,000 revert to the Game and Fish Fund. 
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game and fish; hunter harassment (H.B. 2130) – Chapter 128 
  
 Removes Game and Fish Commission authority to establish designated hunting areas on 
public land by rule.  Specifies activities that constitute a class 2 misdemeanor for intentional 
interference, prevention or disruption of a legal hunt.  Adds public or private lands or waters to 
areas where the class 3 misdemeanor for entering a designated hunting area with intent to 
interfere in a legal hunt apply.  
 
water infrastructure finance; payment approval (H.B. 2159) – Chapter 239 
 
 Permits a city or town with a population of 50,000 persons or less to pledge revenues for 
the repayment of a Water Infrastructure Finance Authority (WIFA) loan repayment agreement 
without an election and allows these cities and towns, under certain circumstances, to pledge 
utility systems revenues to repay a WIFA loan.  Continues to require a city or town with a 
population of more than 50,000 persons to submit the question of entering and performing a 
WIFA loan agreement to the qualified electors voting at a regular or special election. 
 
 Allows domestic water or wastewater improvement districts to enter into WIFA loan 
agreements to construct, acquire and improve wastewater and water reclamation facilities.  
Establishes population thresholds that require qualifying districts to enter into WIFA loan 
repayment agreements subject to voter approval.  Allows a county improvement district to be 
dissolved if the district functions have been assumed by a utility. 
 
water; maximum daily loads; report (NOW: flood control districts) (H.B. 2316) – Chapter 273 
 
 Allows a district chief engineer, with approval of the county board of supervisors, to 
obtain from a local court of general jurisdiction an administrative search warrant for entry and 
inspection to determine if flood control statutes have been violated.  Requires the warrant to be 
served by a peace officer.   
 
 Allows districts to establish a board of hearing review (board) to review any decision and 
order of the chief engineer.  Requires a district chief engineer to issue a notice of violation to the 
property owner, occupant or manager of the real property that is not in compliance with an active 
floodplain use permit or to a person who has damaged or interfered with district facilities.   
 
 Requires the chief engineer to issue a final decision and order upon receipt of the hearing 
officer’s written findings. Allows the chief engineer to apply for a temporary restraining order or 
preliminary or permanent injunction from the superior court according to the Arizona Rules of 
Civil Procedure if the person or property alleged to be in violation continues the violation after a 
final decision and order has been issued by the chief engineer or the board has completed its 
review. 
 
 Allows a district to adopt and enforce civil penalties for unauthorized damage and 
interference to flood control district facilities.  
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solid waste; statewide planning (NOW:  mined land reclamation) (H.B. 2317) – Chapter 267 
 
 Prohibits counties from adopting ordinances that prevent, restrict or otherwise regulate 
mined land reclamation activities.  Adds mine reclamation and mined land reclamation activities 
to the definitions of “mine” and “mining,” respectively. 
 
agricultural improvement districts; electors; trusts (H.B. 2394) – Chapter 69 
 
 Permits the holder of a revocable trust for real property that is located within the Salt 
River Project’s (SRP) district boundaries to vote in SRP elections.  Conditions the enactment of 
the bill on the Salt River Valley Water Users’ Association amending its articles of incorporation 
in an election held by December 31, 2007.  
 
federal monies; technical correction (NOW: fire suppression; land department; appropriation)  
(H.B. 2395) – Chapter 269 
 
SEE APPROPRIATIONS COMMITTEE.  
 
water service providers; corporate dissolution (H.B. 2428) – Chapter 95 
 
 Authorizes the Arizona Corporation Commission (ACC), upon receipt of a written 
request from a county board of supervisors or a municipality, to transfer the corporate assets of a 
nonprofit corporation, that provided domestic water or wastewater services and that has been 
administratively dissolved for at least three years, to a municipality or domestic water or 
wastewater improvement district after notice has been provided to interested parties and a public 
hearing has been held. Prohibits an administratively dissolved nonprofit corporation that 
provided domestic water or wastewater services and whose assets have been transferred by the 
ACC from applying for corporate reinstatement. 
 
solar energy tax incentives (H.B. 2429) – Chapter 333 
  
 Removes caps on the retail and prime contracting transaction privilege tax exemptions for 
solar energy devices.  Creates a corporate solar energy income tax credit, for taxable years 2006 
through 2012, equal to ten percent of the installation cost, and a procedure to certify projects that 
qualify for the corporate tax credit.  Caps the tax credit at $25,000 per building, up to $50,000 
per year, for each business that claims the solar energy income tax credit.  Caps the total amount 
of corporate solar energy tax credits at $1,000,000 per year. 
 
real estate sales; water disclosure (NOW:  affidavit of disclosure; water service) (H.B. 2431) – 
Chapter 96 
 
 Adds disclosures pertaining to water service and water transportation to the land division 
affidavit of disclosure required for all land divisions of five or fewer lots in unincorporated areas 
of a county. 
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emergency water transfers; drought (H.B. 2436) – Chapter 97 
 
 Retroactive to April 30, 2006, in areas outside of active management areas, allows 
groundwater to be transferred away from a groundwater basin on application to and approval by 
the Arizona Department of Water Resources Director (Director).  Requires the Director to 
approve an application to transport groundwater away from a groundwater basin if certain 
conditions are met.  Repeals the emergency transfer of groundwater on April 30, 2007. 
 
electric generating facilities; coal; development (NOW: clean innovation technology task force) 
(H.B. 2475) – Chapter 270 
 
 Establishes the Clean Coal Technology Task Force (Task Force) until January 15, 2008.  
The Task Force is required to develop a strategic plan for the advancement of future clean coal-
fired power plants in Arizona and submit a report of its findings to the Legislature and the 
Governor by December 31, 2007. 
 
community park maintenance districts (H.B. 2496) – Chapter 210 
 
 Allows a community park maintenance district (district) to be formed in more than one 
county and establishes requirements for formation.  
 
mines and mineral resources department (H.B. 2508) – Chapter 193 
 
 Retroactive to July 1, 2006, continues the Arizona Department of Mines and Mineral 
Resources (DMMR) until July 1, 2016.  Expands the duties of the DMMR, the Executive 
Director and the Board of Governors. 
 
 Allows the Director to receive and accept information considered to be trade secrets in 
the mineral industry.  Classifies trade secret information as confidential and exempts trade secret 
information from public disclosure requirements.   
 
 Increases, from $10,000 to $20,000, the cap on monies in the DMMR’s printing 
revolving account that are exempt from lapsing.   
 
gray water use; incentives (H.B. 2518) – Chapter 228 
 
 Requires the Arizona Department of Water Resources to adopt rules by January 1, 2008, 
that provide for a reduction in water demand for an application for designation of assured water 
supply or a certificate of assured water supply if a gray water reuse system will be installed.  
Prohibits a municipality or county from limiting the use of gray water otherwise allowed 
pursuant to an Arizona Department of Environmental Quality issued gray water use permit 
unless the city, town or county is in the Prescott Active Management Area. 
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small water systems; interim operators (H.B. 2521) – Chapter 194 
 
 An emergency measure allowing the Water Infrastructure Finance Authority (WIFA) to 
administer the Small Water Systems Fund (Fund) upon designation by the Director of the 
Arizona Department of Environmental Quality.  Authorizes the use of Fund monies to provide 
emergency grants to small water system interim operators or managers who demonstrate a need 
for immediate financial assistance in order to correct or avoid an interruption in water service. 
 
ethanol E85; motor fuel (H.B. 2590) – Chapter 98 

 
 Requires an owner or operator of a motor fuel-dispensing site that dispenses E85 to 
ensure compatibility of the product and the dispenser and that the dispenser has received a 
national certification of conformance. It also stipulates that a retail seller of E85 that is in 
compliance with all of the requirements of statute cannot be held liable if a consumer misfuels 
and puts E85 in a nonflexible fuel vehicle. 
 
 Requires a person who produces E85, or who is a retail seller of E85, to ensure that the 
fuel complies with American Society for Testing and Materials requirements and the equipment 
for dispensing E85 bears a notice stating that it is not gasoline and is only intended for use in 
flexible fuel vehicles. 
 
 Establishes monthly reporting requirements for motor fuel producers regarding E85 
production and sale, ethanol and gasoline use and the fuel quality parameters for the ethanol and 
gasoline that are the subject of the report. 
 
compressed natural gas; particulate program (H.B. 2591) – Chapter 242 
 
 An emergency measure that specifies that the Arizona Department of Environmental 
Quality (ADEQ) is to award grants to school districts to purchase new compressed natural gas 
(CNG) and diesel particulate filter school buses or retrofit old buses with diesel particulate 
filters.  Grant applicants are required to submit an application budget and schedule for the 
procurement of and specifications for the new CNG buses or diesel particulate filters to ADEQ 
by July 31, 2006.  Establishes grant program procedures and requirements. 
 
 Redirects the remaining 20 percent of the FY 2005-2006 appropriation to be used as 
needed for new CNG school buses or diesel particulate filters, rather than to ADEQ for general 
Air Quality Fund purposes.   
 
earth fissure maps (H.B. 2639) – Chapter 339 
 
 Requires the State Land Department (SLD) to create earth fissure maps based on 
information provided by the Arizona Geological Survey (AZGS) and requires the Arizona 
Department of Real Estate and AZGS to make the maps available to the public.   
 
  



NATURAL RESOURCES & 
RURAL AFFAIRS COMMITTEE (Cont’d.) 
 
 

9 

 Makes the following appropriations from the state General Fund in FY 2006-2007 for the 
purposes of earth fissure mapping: $232,600 to the AZGS, of which $27,000 is one-time and 
$80,600 to the SLD, of which $40,500 is one-time. 
 
irrigation water delivery districts; dissolution (H.B. 2669) – Chapter 140 
 
 Modifies the signature requirements of a petition to dissolve an irrigation water delivery 
district; requires the petition to be signed by a majority of landowners who are entitled to receive 
irrigation water from the district. 
 
restricted air space; notification (H.B. 2814) – Chapter 113 
 
 Requires the Arizona Department of Real Estate (ADRE) Commissioner to record a 
document disclosing land that is under restricted air space as shown in the restricted air space 
map in the office of the county recorder in each county that has land under restricted air space.  
Requires, if restricted air space changes, the Commissioner to record in the appropriate office of 
the county recorder a document disclosing the land that is no longer under restricted air space. 
Requires the ADRE to post the restricted air space map on its website. 
 
 Requires ADRE public reports issued after December 31, 2006, authorizing the sale or 
lease of subdivision lots, parcels or fractional interests that are under restricted air space, to 
include a restricted air space disclosure.  Requires a reservation document or conditional sales 
contract, for property under restricted air space that occurs before the issuance of an ADRE 
public report, to disclose restricted air space. 
 
Arizona water settlements act; implementation (H.B. 2835) – Chapter 114 
 
 Requires the Arizona Water Banking Authority (AWBA) to act as the agent for the State 
of Arizona for meeting the state’s obligations for firming Indian water supplies, including direct 
delivery of water to Indian communities, leasing of non-Indian agricultural priority water and 
leasing Indian priority Central Arizona Project water.  The AWBA is required to enter into 
contracts necessary for obtaining surface water other than Colorado River water for storage, 
storing water for Indian firming purposes and distributing long-term storage credits earned by the 
AWBA to Indian communities to firm their water supplies. 
 
  Requires Indian firming to be funded first by annual legislative appropriation and, if 
necessary, after legislative appropriations have been spent, by withdrawal fees collected from the 
Phoenix, Pinal and Tucson active management areas (AMAs).  Extends, in perpetuity, the $2.50 
per acre foot annual groundwater withdrawal fee in the Tucson and Phoenix AMAs for Arizona 
water banking purposes.   
 
 Continues a conditional enactment of certain provisions of the Gila River Indian 
Community Water Settlement Program (Laws 2005, Chapter 143) based on the U.S. Secretary of 
the Interior’s final approval of the Arizona Water Settlements Act by December 31, 2010.  
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environmental protection; budget reconciliation. (H.B. 2869) – Chapter 349 
 
SEE APPROPRIATIONS COMMITTEE. 

 
urging support; 2007 farm bill (H.C.M. 2001) 
 
 Urges the United States Congress to support the specialty crop industry’s priorities in the 
2007 Farm Bill. 
 
agricultural commuter worker permit program (H.C.M. 2018) 
 
 Requests the United States Congress to include an agricultural commuter worker permit 
program as part of immigration reform legislation that allows foreign workers to commute daily 
across the United States border if certain security measures are taken. 
 
environmental emergencies; international border (H.C.M. 2021) 
 
 Requests that the President of the United States and the United States Congress take 
action to allow emergency workers and equipment from the United States and Mexico to cross 
the international border whenever an environmental or natural emergency threatens communities 
on both sides. 
 
state trust land reform (H.C.R. 2045) 
 
 Subject to voter approval and subject to Congress amending the Arizona-New Mexico 
Enabling Act, constitutionally allows urban state trust land to be conveyed to a county, city or 
town for permanent conservation, and up to 400,000 acres of nonurban state trust land to be 
conveyed for permanent conservation to the county in which the land is located. 
 
 Allows urban state trust land to be disposed without advertisement or auction for 
conservation pursuant to a commercial land use plan prepared by the State Land Department in 
consultation with a county, city or town in which the land is located.  The plan can designate 
state trust land as suitable for conservation and then it can be disposed in a manner prescribed by 
law, if certain conditions are met.  
 
 Additionally, urban state trust land that was classified as suitable for conservation 
purposes through the Arizona Preserve Initiative (API) process before January 1, 2005, may be 
set aside for conservation and may be conveyed without public advertisement or auction, as 
conservation land to the city, town or county in which the land is located if compensation is 
provided to the respective state trust land permanent fund in a manner prescribed by law.  
Nonclassified API land may be conveyed as conservation land, if compensation is provided, 
through a process that the Legislature is required to develop. 
  
 The Legislature is required to prescribe a legal process for designating up to 400,000 
acres of rural state trust land for conservation.  The nonurban state trust land designated for 
conservation may be conveyed to the county in which the land is located without advertisement, 
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auction or consideration.  Each designation of nonurban state trust land for conservation is 
required to be approved by law, the law being subject to referendum and not an emergency for 
enactment purposes.  
 
 Requires all state trust land that is disposed or conveyed for conservation to be 
permanently restricted against development, managed and used in a manner consistent with 
conservation and subject to reasonable public access.  Reserves mineral rights for the state on 
any API or nonurban state trust land conveyed for conservation. 
 
 Grants rights of way for public roadways established or maintained before January 1, 
1968, without further payment in a manner prescribed by law. 
 
 Modifies public auction requirements. 
 
 If both this measure and the “Conserving Arizona’s Future” initiative are approved at the 
November 7, 2006, general election and the initiative becomes law, the provisions pertaining to 
conveyance of nonurban trust land for conservation are repealed.   
 
save Fantasy Island (H.C.R. 2050) 
 
 Expresses the strong support of the Legislature for the community efforts to protect and 
save an area of state trust land known as Fantasy Island.  
 
 

VETOES 
 

hazardous air pollutants; de minimis (S.B. 1356) – VETOED 
 
 Requires Arizona Department of Environmental Quality (ADEQ) to establish by rule de 
minimis amounts for federally listed hazardous air pollutants (HAPs), based on scientific 
evidence that demonstrates adverse effects to human health or adverse environmental effects 
from an air pollutant at concentrations that are likely to occur in the environment as a result of 
emissions of the de minimis amount into the air from regulated hazardous air pollutant sources.   
 
 In her veto message, the Governor states that this legislation conflicts with the HAPs 
rules promulgated by ADEQ and approved by the Governor’s Regulatory Review Council on 
April 4, 2006.  The Governor also indicates that S.B. 1356 could be construed to obstruct 
ADEQ’s efforts to regulate toxic air pollutants.  Finally, the Governor indicates that the purpose 
statement in the measure is inaccurate and could undermine ADEQ enforcement of the HAPs 
rules. 
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